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_ A
Convergence ISSUes:

ALook back at t he -3fgamsagbe c

A Define the problem within our Ag futures contracts

A Impact on industry (Short term and long term)
A Discuss solution (VSR)

A Implementation into Ag contracts



Merchandising for the
Warehouse Industry
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A
Basis Is Influenced by Many things¥ [ §

) ADVANC
A-utures prices 1A

AStorage availability
Alransportation supply and demand
AGrain quality

A-armer movement

Aolitics

A-oreign demand

ANeather

A-oreign Currency

Anterest rates

A-unds available for hedging

Bottom line:
Hedgers must have time, space, and money
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CRB IndexvsUS $
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Basis Is influenced by many things:
2008/09 Stocks appear to be dropping

World Oil & Protein- All Sources
Historical Days of Use
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