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Convergence issues:

ÅLook back at the ñperfect stormò of 2-3 years ago

ÅDefine the problem within our Ag futures contracts

ÅImpact on industry (Short term and long term)

ÅDiscuss solution (VSR)

ÅImplementation into Ag contracts
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Basis is influenced by Many things:
ÅFutures prices

ÅStorage availability

ÅTransportation supply and demand

ÅGrain quality

ÅFarmer movement

ÅPolitics

ÅForeign demand

ÅWeather

ÅForeign Currency

ÅInterest rates

ÅFunds available for hedging

Bottom line: 

Hedgers must have time, space, and money



US Dollar Index

2008 rally in $ was flight

to safety during financial Meltdown

Last time we had a 

balanced budget



CRB Index vs US $

$7.00 corn



Basis is influenced by many things:
2008/09 Stocks appear to be dropping
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